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India’s GDP growth 
hit an over six-year 
low of 4.5 per cent 
in July-September 
2019, dragged mainly 
by deceleration 
in manufacturing 
output and subdued 
farm sector activity, 
according to official 

data released. With consecutive declines for six 
quarters, the expectations of almost all major financial 
institutions and rating agencies for India’s GDP growth 
have also come down.
Eight financial institutions/rating agencies - Reserve 
Bank of India, State Bank of India, World Bank, Asian 
Development Bank, International Monetary Fund, 
and credit rating agencies CRISIL, Moody’s and Care 
Ratings they have cut down GDP predictions for FY 
2019-20 by 1.5 per cent on an average.
The second quarter GDP growth at 4.5% is sending 
warning signals to the government to take immediate 
remedial measures to boost domestic demand. Both 
the Centre and the state governments should start 
executing the infrastructure projects in pipeline to 
pump cash flow and improve purchasing power of 
the people. 
Most of the sectors from auto to real estate are 
under stress and this is reflected in the profit margins 
of the corporate and revenue collections of the 
government. Reinforcing confidence of stakeholders 
in the ecosystem will be one of the biggest challenges 
for the government to tackle.
The vehement denial by the Finance Minister about 
the recession does not help the investors to be 
optimistic. The various measures announced by the 
union government to boost investments seems to be 
not sufficient and structural reforms are the need of 
the hour. Rationalization of GST rates and bringing 
more people under direct taxes net by reducing 
the tax rates help improve the tax revenues of the 
government. 
I wish to quote what Manmohan Singh, former 
Prime Minister and a seasoned economist said 
summing up the status of the economy- “Bankers are 
reluctant to make new loans, for fear of retribution. 
Entrepreneurs are hesitant to put up fresh projects, 
for fear of failure attributed to ulterior motives. 

Technology start-ups, an important new engine of 
economic growth and jobs, seem to live under a 
shadow of constant surveillance and deep suspicion, 
policymakers in the government and other affiliated 
institutions are scared to speak the truth or at least 
engage in intellectually honest policy discussions”. 
He explained that “When transactions among people 
and institutions are negatively impacted, it leads to 
a slowdown of economic activity, and eventually, 
stagnation. This perilous state of fear, distrust and 
lack of confidence among citizens is a fundamental 
reason for our sharp economic slowdown”. 
It is time for the government to take stock of the 
situation without bias because it is ‘Nation that comes 
first’ and not political parties. 
FTCCI has an eventful November with many good 
programs. Members are aware that as a part of 
Skill Development we started a certificate course in 
EXIM Business Management and to hone the skills 
further, two day training program on ‘Air Cargo’ was 
conducted along with GMR and ACFI with seventy 
three participants; held two very informative seminars- 
on “Artificial Intelligence and Analytics in HRM” and on 
“Plastic Waste – Environmental Issues & Challenges” 
that attracted large number of delegates. The two 
study circle meetings on ‘practical implications of 
latest circulars on GST’ and on ‘Conflict Management- 
Introduction to Mediation’ are highly educative and 
benefitted the participants immensely. 
Sri G Kishan Reddy, Hon’ble Union Minister of State for 
Home Affairs, Govt. of India addressed the members 
of Federation and spoke on “New India – Peace, 
Stability and Development”. 
Apart from these programs and training sessions, 
the representatives of FTCCI had fruitful interaction 
with Sri K. Keshava Rao, Chairman, Parliamentary 
Committee on Industries. We also met Sri Harish Rao, 
Hon’ble Minister for Finance, Govt of Telangana and 
invited him to address the members of federation. 
I am pleased to inform that Hon’ble Minister is 
addressing the members on 13th December and I 
invite all the members to participate and make the 
program successful and fruitful.
As we are nearing the end of 2019, largely disappointing 
for industry and businesses, let us look forward for 
a good year ahead

Dear Members
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GSTupdates
Circular No. 126/45/2019-GST

F. No. 354/150/2019-TRU
Government of IndIa

ministry of finance
department of revenue

tax research Unit

North Block, New Delhi,
Dated the 22nd November, 2019

To,
  The Principal Chief Commissioners/ Chief Commissioners/ Principal Commissioners/ Commissioner  

 of Central Tax (All) / The Principal Director Generals/ Director Generals (All)

Madam/Sir,

Subject : Clarification on scope of the notification entry at item (id), related to job work, under heading 9988 
of Notification No. 11/2017-Central Tax (Rate) dated 28-06-2017-reg.

I am directed to say that doubts have been raised with regard to scope of the notification entry at item (id) under 
heading 9988 of Notification No. 11/2017-Central Tax (Rate) dated 28-06-2017 inserted with effect from 01-10-2019 
to implement the recommendation of the GST Council to reduce rate of GST on all job work services, which earlier 
attracted 18 % rate, to 12%. It has been stated that the entry at item (id) under heading 9988 of Notification No. 
11/2017-Central Tax (Rate) dated 28-06-2017 inserted with effect from 01-10-2019, prescribes 12% GST rate for all 
services by way of job work. This makes the entry at item (iv) which covers “manufacturing services on physical 
inputs owned by others” with GST rate of 18%, redundant.

2. The matter has been examined. The entries at items (id) and (iv) under heading 9988 read as under:

  (3)       (4)  (5)

(id) Services by way of job work other than (i),     6  -

(iv) Manufacturing services on physical inputs (goods)  
owned by others, other than (i), (ia), (ib), (ic), (id), (ii), (iia)   9  - 
and (iii) above.

3. Job work has been defined in CGST Act as under.

“Job work means any treatment or processing undertaken by a person on goods belonging to
another registered person and the expression ‘job worker’ shall be construed accordingly.”

4. In view of the above, it may be seen that there is a clear demarcation between scope of the entries at item 
(id) and item (iv) under heading 9988 of Notification No. 11/2017-Central Tax (Rate) dated 28-06-2017. Entry at 
item (id) covers only job work services as defined in section 2 (68) of CGST Act, 2017, that is, services by way of 
treatment or processing undertaken by a person on goods belonging to another registered person. On the other 
hand, the entry at item (iv) specifically excludes the services covered by entry at item (id), and therefore, covers 
only such services which are carried out on physical inputs (goods) which are owned by persons other than those 
registered under the CGST Act.

5. Difficulty if any, in the implementation of this Circular may be brought to the notice of the Board.

Yours Faithfully,
(Shashikant mehta)

OSD, TRU
e-mail: shashikant.mehta@gov.in    Ph: 011 2309 5547
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Press release
Central Board of Indirect taxes & Customs (CBIC)
14th november 2019

GSTR-9 and GSTR-9C are more simplified and last dates of submission extended

New Delhi: The Government has decided today to extend the due dates of filing of Form GSTR-9 (Annual 
Return) and Form GSTR-9C (Reconciliation Statement) for Financial Year 2017-18 to 31st December 2019 and 
for Financial Year 2018-19 to 31st March 2020. The Government has also decided to simplify these forms by 
making various fields of these forms as optional.

Central Board of Indirect Taxes & Customs (CBIC) today notified the amendments regarding the simplification 
of GSTR-9 (Annual Return) and GSTR-9C (Reconciliation Statement) which inter-alia allow the taxpayers to 
not to provide split of input tax credit availed on inputs, input services and capital goods and to not to provide 
HSN level information of outputs or inputs, etc. for the financial year 2017-18 and 2018-19.

CBIC expects that with these changes and the extension of deadlines, all the GST taxpayers would be able to 
file their Annual Returns along with Reconciliation Statement for the financial years 2017-18 and 2018-19 in 
time. Various representations regarding challenges faced by taxpayers in filing of GSTR-9 and GSTR-9C were 
received on which by the Government has acted in a very responsive manner.

It may be noted that earlier the last date for filing of GSTR-9 and GSTR-9C for Financial Year 2017-18 was 30th 
November 2019 while that for Financial Year 2018-19 was 31st December 2019. Notifications implementing the 
decisions as above have been issued today (14th November 2019).

Circular No. 127/46/2019 – GST
Page 1 of 1

F. No. CBEC – 20/06/03/2019 – GST
Government of IndIa

ministry of finance
department of revenue

Central Board of Indirect Taxes and Customs
GSt Policy Wing

New Delhi, the 4th December, 2019
To
 The Pr. Chief Commissioners / Chief Commissioners / Principal Commissioners / Commissioners  
 of Central Tax (All)
 The Principal Director Generals / Director Generals (All)
 Madam / Sir,

Subject: Withdrawal of Circular No. 107/26/2019-GST dt. 18.07.2019 – reg.
Kind attention is invited to Circular No. 107/26/2019-GST dated 18.07.2019 wherein certain clarifications 
were given in relation to various doubts related to supply of Information Technology enabled Services (ITeS 
services) under GST.
2. Thereafter, numerous representations were received expressing apprehensions on the implications of 
the said Circular. In view of these apprehensions and to ensure uniformity in the implementation of the 
provisions of the law across field formations, the Board, in exercise of its powers conferred by section 168(1) 
of the Central Goods and Services Tax Act, 2017, hereby withdraws, ab-initio, Circular No. 107/26/2019-GST 
dated 18.07.2019.
3. It is requested that suitable trade notices may be issued to publicize the contents of this Circular. Hindi 
version will follow.

(Yogendra Garg)
Principal Commissioner (GST)



10 | FTCCI Review | December, 2019

PowerNews
Modi govt plans to 
rejuvenate petrochemical 
manufacturing hubs
India is the sixth largest producer 
of chemicals in the world and 
contributes 3.4 percent to the 
global chemical industry. However, 
per capita consumption of chemical 
products in India is low (1/10th of 
the global average)
The government is planning 
to revive and further develop 
the four Petroleum, Chemicals 
and Petrochemicals Investment 
Regions (PCPIR), which failed to 
take off as envisaged to match 
similar international petrochemical 
hubs.
Unveiling the PCPIR Rejuvenation 
Study at the ‘Summit on Global 
Chemicals & Petrochemicals 
Manufacturing Hubs in India 
2019’ in Mumbai on Tuesday,  
D.V. Sadananda Gowda, Minister 
of Chemicals & Fertilizers, 
Government of India said the 
Indian Chemical & Petrochemical 
Industry is currently witnessing a 
rapid expansion and the untapped 
potential of this industry needs 
to be addressed with projects 
like reviving the PCPIRs. The 
four hubs are at Dahej (Gujarat), 

Vishakhapatnam (Andhra Pradesh), 
Paradip (Odisha) and Cuddalore 
(Tamil Nadu). However, due to a 
wide range of issues (ranging from 
overall infrastructure development 
to project financing), attracting 
investment to Vizag, Paradip and 
Cuddalore has been relatively 
challenging in comparison to Dahej. 
The envisaged PCPIRs could not 
take off as global manufacturing 
hubs due to issues like lack 
of investment, infrastructure 
bottlenecks, land acquisition issues 
and limited planning, observed 
the report.
The industry is expected to grow 
at a CAGR of 9.3 percent from $163 
billion to $304 billion market by 
2025, which not only emphasises 
the important role it can play in 
the growth of Indian economy but 
also become the global leader in 
petrochemicals and emerge itself 
as world’s next manufacturing 
hub. Considering the overall 
scenario, the government has now 
planned for policy interventions to 
rejuvenate investment in PCPIRs”, 
said the Minister.

https://www.businesstoday.in/
sectors/energy/modi-govt-plans-

to-rejuvenate-petrochemical-
manufacturing-hubs/story/390143.

html

Power duty waiver system goes online in Gujarat
Gujarat government on Friday launched a web portal for applying online 
for waiver of electricity duty. Under this initiative, industrial units will have 
the facility to make online application for waiver of electricity duty.
Describing the new feature of the portal, energy minister Saurabh Patel 
said, “With implementation of this new system, Gujarat will be the first 
state in the country to introduce waiving of electricity duty through 
online processing.”
The minister further stated that for availing waiving of electricity duty, 
industrial units will have to make online registration and submission 
of application along with uploading of mandatory documents on the 
web portal: www.ceiced.gujarat.gov.in.

https://energy.economictimes.indiatimes.com/news/power/power-duty-
waiver-system-goes-online-in-gujarat/72184489

Asia Pacific Clean 
Energy Bill to reach $ 3.5 
Trillion by 2040 –  
Wood Mackenzie Report

A new research has specified that 
the Asia Pacific decarbonization 
bill could hit USD 3.5 trillion by 
2040. This comprises investments 
in solar, wind, hydrogen, nuclear, 
and hydropower, jointly referred 
to as zero-carbon energy between 
now and 2040, under an accelerated 
transition scenario.
The majority of Asia Pacific’s 
decarbonization bill will come 
from the power and transport 
sectors, as both accounted for over 
50 percent of the region’s carbon 
emissions last year. This significant 
shift necessitates investment and 
support from all stakeholders 
especially China and India, new 
research by Wood Mackenzie has 
discovered.
“In our accelerated transition 
scenario case for the Asia Pacific, 
we forecast the share of zero-carbon 
energy reaching 35 percent by 2040 
with green hydrogen capturing 
up to 3 percent in the mix. In the 
mobility sector, the share of electric 
vehicles increases up to 65 percent 
of new sales by 2040 in the scenario 
case compared to an average of 25 
percent in the base case.” 
As per the research, the energy 
demand in the region is expected 
to grow 15 percent from 2019 to 
6,800 million tons of oil equivalent 
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in 2040. Currently, net fossil fuel 
imports account for 25 15 percent 
of the region’s demand. Despite 
ambitious government targets, 
national oil and gas companies have 
been struggling to ramp up oil and 
gas production.
Wood Mackenzie Asia Pacific Vice 
Chair, Gavin Thompson, said that 
the situation is set to change as 
the region grapples with severe air 
pollution and the demands of the 
energy transition. “The question is 
how can Asia Pacific ensure stable 
energy supply growth and yet be 
on track on the decarbonization 
bill?”

https://www.energetica-india.net/
news

Clean Energy Project 
Cancellations: Andhra 
Faces Global Arbitration 
Threat
State govt. cancelled clean energy 
projects in July, citing wrong 
bidding
Leading global financiers have 
warned the Indian government, 
through the Ministry of External 
Affairs (MEA), that they might 
drag Andhra Pradesh (AP) to 
international arbitration for 
cancelling clean energy projects. 
These were scrapped by the state 
government in July, citing wrongful 
bidding.
Sources in the government said 
several countries had reached out 
the MEA, expressing concern and 
indicating global legal action if the 
issue was not addressed soon.

Nearly 7,000 Mw of solar and wind 
power projects face cancellation in 
AP, putting more than Rs 40,000-
crore investment in danger. The 
investors are apprehensive AP will 
set a precedent for other states.
Japan, Abu Dhabi, Canada, the US, 
and Singapore have funded projects 
through their sovereign and pension 
funds or their companies have set 
up projects in the state. Earlier, 
ambassadors of these five countries 
wrote to the Union Power Minister 
R K Singh, expressing concern over 
the cancellation of solar and wind 
power projects.
Some officials said most renewable 
power-purchase agreements (PPAs) 
did not have a clause for international 
arbitration. “So these countries will 
need to find the regulations wherein 
they can hold the government 
responsible,” said an official.
The PPAs of AP could not be accessed. 
International commercial arbitration 
allows for resolution of dispute 
between two parties and avoidance 
of national courts.
The YSR Congress government in 
Andhra Pradesh in July formed a 
high-level negotiation committee 
(HLNC) to “review, negotiate 
and bring down” the tariff of all 
renewable power projects that had 
been given by the previous Telugu 
Desam Party government. It cited the 
poor financial health of its discoms 
for the revision. As the companies 
protested against this decision, 
the state government curtailed the 
purchase of renewable power.
Renewable power project developers 
in the state moved the Andhra 
Pradesh High Court, which upheld 
the companies’ position. In an order 
on September 24, the court dismissed 
the HLNC.
It also said: “The respondents (state 
government) are directed not to 
take any coercive step of any nature 
including curtailing production, 
stopping evacuation or the like 
except after giving due notice to the 

generators.”
Despite that, the state has continued 
to curtail power purchase from 
renewable projects. The government 
has filed a review petition before 
the high court against its earlier 
order.

https://www.business-standard.com/
article/companies

Power consumption 
continues to contract, 
down 5.5% in Nov
Power demand grew just 1.5% in 
April-October this year, compared 
to an average growth of near 5% in 
the past five years.
Electricity consumption in the 
country fell 5.5% year-on-year 
(y-o-y) to 95 billion units (bu) in 
November, recording the fourth 
straight month of contraction. The 
decline was a steep 12% in October. 
The continuance of the decline in 
power consumption belies the 
government’s claim that extended 
monsoon was the only reason 
behind the contraction in power 
demand in August-October.
Power demand grew just 1.5% in 
April-October this year, compared 
to an average growth of near 5% in 
the past five years. “For the past 10 
years, the ratio of power demand 
growth to real GDP has been 
around 0.8. This implies that the 
sharp decline in power demand is 
symptomatic of a slowing economy,” 
Moody’s wrote recently.
While the government had never 
attributed sliding power demand 
to industrial slowdown, electricity 
consumption has been falling in 
Maharashtra, Tamil Nadu and 
Odisha, where industrial and 
commercial users usually account 
for around 40% of electricity 
usage. 

https://www.financialexpress.com/
industry/power-consumption-

continues-to-contract-down-5-5-in-
nov/1782543/
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eCoNoMY Watch
FM Nirmala 
Sitharaman introduces 
Bill in Lok Sabha to cut 
corporate tax
Finance Minister Nirmala 
Sitharaman on Monday 
introduced the Taxation Laws 
(Amendment) Bill, 2019, in 
the Lok Sabha to replace the 
Ordinance that was used to slash 
corporate tax rate to stimulate 
growth rate in a slowing economy. 
The Taxation Laws (Amendment) 
Bill, 2019 will replace the Taxation 
Laws (Amendment) Ordinance, 
2019, promulgated on September 
20, 2019, to cut the base corporate 
tax rate to 22 per cent from 30 
per cent.
Sitharaman had on September 
20 announced the lowering of 
the base corporate tax rate to 
22 per cent from 30 per cent 
for companies that do not seek 
exemptions, and reduced the rate 
for some new manufacturing 
companies to 15 per cent from 
25 per cent. Including surcharges 
and cesses (levies to raise funds for 
specific purposes), the effective 
corporate tax rate will drop by 
nearly 10 percentage points to 
25.2 per cent. The corporate 
tax cut follows other measures 
by the government to prop up 
slowing GDP growth that include 
efforts to reduce red tape and 
boost foreign direct investment 
(FDI), and plans to consolidate 
the state-owned banks. 
The finance minister also 
produced the International 
Financial Services Centres 
Authority Bill, 2019. The Bill 
provides for the establishment 
of the International Financial 
Services Centres Authority.
https://www.financialexpress.com/
economy/fm-nirmala-sitharaman-

introduces-bill-in-lok-sabha-to-cut-
corporate-tax/1774829/

Govt clears Code on 
Industrial Relations Bill; 
retrenchment norms not 
eased
The Centre approved the Code on 
Industrial Relations (IR) Bill, 2019 — 
considered to be the most contentious 
labour law amendments.
The central government has 
withdrawn its proposal to give 
flexibility to big companies, in terms 
of manpower, to retrench or lay off 
workers and shut shop without 
seeking official consent.
However, instead of going for a 
change in the central law, there 
are provisions in the Bill which 
safeguards the amendments brought 
in by various state governments, 

giving flexibility to companies to 
“hire and fire” workers — a move that 
may be cheered by the industry.
To further help industries in 
hiring contract workers directly, 
the government has proposed to 
introduce the concept of fixed-term 
employment in the labour laws.
The Bill has proposed giving a 
legal framework for fixed-term 
employment through which contract 
workers serving a fixed-tenure will 
get equal statutory social security 
benefits as regular workers in the 
same unit.
Under the present system, firms 
resort to hiring contract workers 
through contractors and they argue 
that it’s a resourceful exercise. 
Through the fixed-term employment 
system, companies will be able to 
hire contract workers directly.
“All workers, under a fixed-term 
contract, will be taken up on 
depending upon seasonality of 
industry but will be treated on a 
par with regular workers. This is the 
biggest feature (of this labour law 
amendment),” Sitharaman said.

https://www.business-standard.com/
article/economy-policy

Q2 GDP growth slows 
to a more-than-six-year 
low of 4.5%
The second quarter GDP grew at 
4.5%. The second quarter includes 
the months of July, August and 
September. The growth for the first 
quarter stood at 5%. In gross value 
added terms, the economy grew at 
4.3 percent compared to 4.9 percent 
in the previous quarter. Core sector 
output for October contracts further 
to 5.8%. The index was dragged 
down by electricity which reported 
a de-growth of 12.4% vs -3.7% in 
September. In the midst of all this 
a new concern has surfaced for the 
government of India, the fiscal deficit 
target has been breached. The fiscal 
deficit for the period April-October 

was recorded at 102.4% crossing the 
full year target underlining the fiscal 
concerns for the government.

Investment as measured by gross 
fixed capital formation has been 
down for last two quarters and again 
came in at just 1.0%. This shows 
that economy is passing through a 
declining growth momentum and 
there is no easy way out. 
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Fiscal stimulus needed to 
revive India’s stuttering 
economy: Analysts
India has depended on monetary 
policy to support its economy 
growing at its slowest pace in six 
years but the government must now 
deploy more direct fiscal stimulus 
or risk a long period of stagnation, 
analysts and experts say.
Growth in Asia’s third-largest 
economy has been hit by weak 
consumer demand and slower 
government spending amid 
pressures from the Sino-U.S. trade 
war, and more recent economic 
data suggests growth could fall 
further.
The central bank has already 
chopped 135 basis points off its key 
lending rate, but this has failed to 
spur demand.
In an opinion piece in The Hindu 
newspaper on Monday, former 
Prime Minister Manmohan Singh 
- the architect of the liberalisation 
of India’s economy - wrote the 
government needs to “act quickly 
to restore consumption demand 
through fiscal policy measures 
since the impact of monetary policy 
seems muted.”
He warned the economy risks 
stagf lation - high inf lation 
combined with stagnant demand 
and high unemployment - if it fails 
to act.
While the government has 
announced various sector-specific 

measures and a cut in corporate taxes, 
economists note it has not directly 
addressed the widespread weakness 
in consumption demand - the main 
economic driver in recent years.
Economists and analysts say it is 
time to loosen the purse strings and 
let the fiscal deficit climb above the 
targetted 3.3% until the economy is 
back on its feet.
Subsequently, calls are growing for 
direct cash transfers to the rural 
economy and even cuts in income 
taxes to boost demand.
https://economictimes.indiatimes.com/

news/economy/finance

RBI policy: MPC springs 
a surprise; keeps repo rate 
unchanged at 5.15%
After three days of deliberation, the 
Reserve Bank of India’s Monetary 
Policy Committee (MPC) has kept 
the key policy rates unchanged. 
The monetary policy panel under 
Shaktikanta Das has kept the repo 
rate unchanged at 5.15 per cent. The 
central bank said it’ll continue with 
its ‘accommodative’ stance. “Repo 
rate remains unchanged at 5.15%, 
reverse repo rate is at 4.90% and 
bank rate is 5.40%,” the RBI said in 
a statement.
The MPC said there’s monetary 
policy space for future action. 
However, given the evolving growth-
inflation dynamics, the MPC felt it 
appropriate to take a pause at this 
juncture. “Accordingly, the MPC 
decided to keep the policy repo rate 
unchanged and continue with the 
accommodative stance as long as it 
is necessary to revive growth, while 
ensuring that inflation remains 
within the target,” the RBI said.
The RBI said at this juncture, there’s 
need is to address impediments, which 
are holding back investments. “The 
introduction of external benchmarks 
is expected to strengthen monetary 
transmission. In this context, there 
is also a need for greater flexibility in 

the adjustment in interest rates on 
small saving schemes,” it added.

https://www.businesstoday.in/
current/economy-politics/rbi-policy-

mpc-keeps-repo-rate-unchanged/
story/391553.html

GST Panel to raise 5% 
slab to 6% to boost 
revenues: Report
The Goods and Services Tax (GST) 
panel is mulling various methods to 
boost revenue collections, among 
which one suggestion is to raise the 
5 percent tax slab to 6 percent, as 
per a Business Standard report.
The slab-restructuring is expected 
to bring in additional revenue of 
Rs 1,000 crore per month, amid 
dismal collection numbers, the 
paper added. The panel may meet 
in mid-December to consult with 
states and GST officials.
Other suggestions include bringing 
goods and items formerly taxed 
under either value-added tax 
(VAT) or purchase tax, increasing 
compensation cess for cigarettes 
and aerated drinks, and removing 
exemption list items that attracted 
some form of taxation in the pre-
GST regime.
According to the official data, the 5 
percent slab accounts for close to 5 
percent of GST collection, 60 percent 
from the 18 percent slab, 13 percent 
from the 12 percent slab and 22 
percent from the 28 percent slab.
The auto sector is not currently 
being considered in this restructure, 
but rates for cigarettes and aerated 
drinks can go up, the paper quoted 
an official as saying.
The current cess on cigarettes 
ranges from 5 percent plus a flat 
Rs 2,076 per 1,000 sticks of up to 65 
mm to 5 percent plus a flat Rs 3,668 
for 1,000 sticks of up to 75 mm.

https://www.moneycontrol.com/
news/business/gst-panel-to-raise-5-
slab-to-6-to-boost-revenues-report-

4704861.html
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There is no doubt that India is on 
a trajectory to become one of the 
largest economies in the world. 
But the country’s per capita energy 
consumption today is a third of the 
global average. Energy will play a 
critical role in supporting — or 
hindering — India’s economic 
growth. The country’s energy needs 
include electricity for rural areas, 
fuel for greater mobility and the 
power to develop and run modern 
infrastructure.
The government has identified 
the power sector as a key area of 
focus to promote sustained growth. 
The draft five-year plan for India’s 
power sector looks at efficient 
supply and an optimum generation 
mix. To generate and deliver power 
successfully, rationalised tariffs and 
last-mile infrastructure are critical.
India’s energy sector of the future 
will be noticeably different from its 
current version. There is a need for 

new technology, business models, 
and policies that are specifically 
tailored to the country. There is also 
a need for regulatory frameworks to 
deal with institutional changes and 
building infrastructure.
We need to ask ourselves these 
basic questions: Do we have the 
right products and services for the 
market? Is the pricing right? And are 
the delivery channels appropriate for 
the age that we live in? Renewable 
energy and energy storage will 
become key factors. Navigating the 
new world of energy will determine 
how the economy will perform. And 
one thing is certain energy, and 
electricity in particular, will be a 
principal resource lever in the next 
phase of economic development.
According to KPMG’s recent report, 
for India to garner competitive 
advantages in production and bring 
about economic transformation, 
the country needs to focus on 
four imperatives from an energy 
standpoint: The large consumption 
base creates the opportunity for 
energy goods to be substantially 

produced in India; energy prices 
for the producing sectors must be 
lowered and artificial cost build-ups 
removed; energy services must be 
modernised to allow for efficiency 
and innovation in consumption; 
and energy markets must be further 
developed to allow for flexibility and 
lowering of transaction costs.

ProdUCInG enerGy 
GoodS
It is estimated that in the coming 
years, energy projects will need Rs 
200,000 crore annually through 
the electricity value chain. In solar, 
for example, the cost of capital 
equipment constitutes most of the 
overall project costs. India imports 
more than 90 per cent of its modules, 
mostly from China. We must emulate 
China, which has taken a quantum 
leap in renewable energy, and aim to 
manufacture new energy products 
to establish ab initio technological 
leadership. This technological 
leadership, if achieved, needs to be 
nurtured and expanded through 
large-scale manufacturing.

Arun Kumar
Chairman and CEO, KPMG in India

Energy imperatives 
that will drive India’s 
economic transformation
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LoWerInG enerGy 
PrICInG
Infrastructure in India, including 
power, is expensive and taxes are 
high. While the government has 
brought down the tax rate for 
new manufacturing units to 15 per 
cent to enable a better market for 
domestic manufacturers, India 
expects industry to subsidise other 
sectors through electricity tariffs. If 
India is looking at manufacturing 
prowess, this approach is untenable. 
The solution for manufacturing 
competitiveness lies in reducing 
industrial electricity tariff for all 
producing activities, especially 
priority sectors, where the end-use 
market is large and employment 
generation and economic multiplier 
effects are high.

modernISInG 
eLeCtrICIty ServICe
Electricity delivery in the country 
is in urgent need of modernisation. 

Pricing needs to be competitive 
and the retail electricity supply 
market needs to open up to usher 
in competition and innovation. 
It is envisaged that as supply-side 
options increase, electricity will be 
delivered increasingly as a complete 
service, facilitated to a great extent 
by competition and innovation 
in the supply side. What the 
government needs to bear in mind 
is that while privatising the whole 
sector may be a difficult proposition 
given the political compulsions, 
‘legacy arrangements’ may not be 
enough for economic growth and 
transformation.

oPenInG UP enerGy 
marketS
For greater flexibility and lower 
transaction costs, energy markets 
must be opened and deepened. 
Several things, however, need to be 
done to make this a reality. According 
to the report, India -- which has the 

largest synchronous power system 
in the world -- needs to put in place 
the building blocks of modern power 
systems such as universal service 
obligations, planning regimes, 
data disclosure, capacity-adequacy 
statements and appropriate penalties 
to load-serving entities for default. 
Along with the power sector, fuel 
markets must be liberalised because 
vibrant power and fuel markets can 
support India’s transition to clean 
energy.
As we gaze into the proverbial crystal 
ball, we see that energy will continue 
to remain a sensitive commodity. 
India’s energy governance must 
measure up to world standards. 
Modernising India’s energy sector 
will go a long way in meeting the 
requirements of a dynamic and 
responsible economy.

Source: https://energy.economictimes.
indiatimes.com/energy-speak/energy-

imperatives-that-will-drive-india-s-economic-
transformation/3878
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Modi Was Right.  
India Isn’t Ready for Free Trade.
Until the country can address its own economic problems, 
agreements like the RCEP may do more harm than good.

In late October, India decided to 
pull out of a massive trade deal, the 
Regional Comprehensive Economic 
Partnership (RCEP), which would 
have included 16 countries and 
covered around 40 percent of the 
global economy. Indian Prime 
Minister Narendra Modi announced 
his decision at an RCEP summit 
held in Bangkok in early November. 
The negotiations, he said, failed to 
address India’s “outstanding issues 
and concerns.”
India’s objections to the trade 
agreement aren’t hard to understand. 
For one, India has trade deficits with 
11 of the 15 other RCEP members, 
many of them sizable. Taking 
that into account, at the start of 
negotiations, India had demanded 
a three-tiered structure for phasing 
out its tariffs for different groups 

of countries. For example, India 
would have provided an initial tariff 
reduction on 65 percent of goods 
from members of the Association of 
Southeast Asian Nations (ASEAN), 
with reductions on another 15 percent 
phased in over a 10-year period. For 
countries such as Japan and South 
Korea, with which India already had 
trade agreements, the reduction 
would be on 62.5 percent of items. 
The rest of RCEP members, including 
China, which doesn’t currently have 
a free trade agreement with India, 
would have received a reduction on 
42.5 percent.

Facing stiff opposition to its tired 
approach, by 2017, India had offered 
to liberalize tariffs on 74 percent 
of goods from China, Australia, 
and New Zealand, and on up to 86 
percent for other RCEP members. But 
the ASEAN nations and other RCEP 
members still wanted India to make 
deeper concessions and commit to 

future tariff cuts on 92 percent of 
tariff lines across all countries. 
Further, in 2019, the members 
indicated that India would also have 
to accept the immediate elimination 
of its import duties on more than 
one-fourth of the items it trades once 
RCEP comes into effect.

It wasn’t clear 
whether the benefits 
of RCEP would make 
up for the costs.
As a country with one of the highest 
average tariff rates on all imports 
among RCEP members, India would 
be among those making the largest 
cuts to get tariffs to zero. It also 
wasn’t clear whether the benefits 
of the deal would make up for that 
cost: According to a report by NITI 
Aayog, an Indian government think 
tank, purchases of Indian exports 
have been more linked to changes 

*Harsh V.Pant
* Nandini Sarma
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in income in other countries than 
to changes in the prices of goods 
themselves resulting from trade 
concessions. On their own, tariff 
reductions by RCEP member 
countries were not necessarily likely 
to significantly boost imports of 
Indian goods around the region.

Another major issue for India was the 
potential that opening up its market 
to China, another RCEP member, 
would lead to a flood of cheap Chinese 
goods crowding out Indian-produced 
products. India’s trade deficit with 
China accounts for about 50 percent 
of the country’s total trade deficit. 

And the gap has grown tremendously 
since China’s accession to the World 
Trade Organization in 2001. India was 
legitimately concerned about what 
a second wave of opening up would 
do to the existing deficit—one that 
developed even without a free trade 
agreement with China. 

To protect its domestic industries 
from surges in cheaper imports, 
especially from China, India had 
been negotiating with the RCEP 
members for a mechanism that 
would automatically snap back 
safeguard duties on imports if a 
certain threshold, to be mutually 
decided by members, were crossed. 
India had wanted a system that 
would kick in automatically so any 
damage to its economy could be 
contained immediately, but there 
was no agreement on this issue.
Another problem for India is that, 
even with a safeguard against soaring 
direct Chinese imports, Chinese 
goods could still have found their 
way into the Indian market via third 

countries if the RCEP’s rules of origin 
were not tightened, as demanded by 
India. India had preferred requiring 
a value-add of greater than 25 
percent for an exporter to count as 
the country of origin of a particular 
product. But the RCEP’s rules instead 
allow value addition to take place in 
any of the member countries.
A final contentious issue with RCEP 
was related to trade in investments 
and intellectual property rights. India 
had objections to the inclusion of a 
controversial investor-state dispute 
settlement mechanism that would 
allow large multinational firms 
abroad to challenge India’s domestic 
laws. RCEP also included proposals 
that go beyond WTO rules for 

intellectual property. Two particularly 
controversial proposals included 
demands for data exclusivity—which 
refers to the protection of clinical 
trial data that regulators require to 
prove the efficacy of a new drug—
and patent term extensions, which 
are given to compensate for delays in 
processing patent applications that 
would essentially expand a patent 
period to more than 20 years. Both 
of these provisions would have hurt 
one of India’s major exports: generic 
pharmaceutical products. They 
would also have impeded access to 
inexpensive generic drugs within 
India.
Beyond the specific issues with the 
RCEP, India’s past experience with 

India’s Trade with China
IMPORTS AND EXPORTS SINCE 2001, IN BILLIONS USD
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regional trade agreements had given 
the country little reason to expect 
that the benefits of free trade would 
make up for the challenges.
India has 15 existing regional trade 
agreements. The signing of each has 
led to greater bilateral trade, but 
with imports increasing substantially 
more than exports, according to the 
NITI Aayog report. In turn, India 
has made no net gains from past 
agreements. To be sure, part of 
the reason is its own inverted duty 
structure, which taxes imported 
finished goods at a lower rate than 
raw materials, making Indian-
constructed goods uncompetitive. 
Without substantial changes to its 
own tax codes, the new agreement 
could do the same.
That’s why many Indian 
businesspeople and agricultural 
interests had been wary of the 
country joining the RCEP and were 
putting increasing pressure on 
New Delhi to protect the domestic 

manufacturing, produce, and dairy 
sectors. The farming community had 
also appealed to the government to 
keep agricultural produce and dairy 
out of RCEP. Modi’s decision to opt 
out of the agreement entirely was 
hailed by the steel, auto, copper, and 
aluminum industries in particular.
In truth, Indian manufacturing is 
simply not yet equipped to take 
on competition from outside. 
And that relates to a failure to 
undertake tough reforms at home. 
India’s manufacturing output 
has been stagnant at 15 percent 
of GDP for several years, despite 
attempts to increase the share. 
Indian manufacturers face supply-
side constraints such as a lack of 
proper infrastructure—roads are 
poor, energy shortages are common, 
and so on. According to India’s 2018 
economic survey, logistics costs in 
the country are estimated at about 
13 to 14 percent of GDP as compared 
to about 8 percent in developed 

countries. Meanwhile, inflexible 
labor laws dis-incentivize firms to 
grow beyond a limited size and thus 
complete globally.
However, given the current state of 
the economy—it is witnessing its 
slowest growth in many years and is 
suffering from a lack of demand—the 
government’s decision makes sense 
as a short-term way to protect the 
country from further outside shocks. 
If it wants to fare better in the long 
term, though, India should take the 
opportunity to reform its domestic 
policies and streamline its existing 
free trade agreements so it can reap 
the intended rewards.

*Head of the Strategic Studies program at the 
Observer Research Foundation in New Delhi 

and a professor of international  
relations at King’s College London.

*Research Assistant at Observer Research 
Foundation,  

New Delhi.
Source: https://foreignpolicy.com/2019/11/19/

modi-pull-out-rcep-india-manufacturers-
compete-china/ published on Nov’19, 2019
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Form GSTR-9 Simplified:
List of Changes Made As Per CBIC  
Notification dt. 14-11-2019
The Ministry of  Finance has finally relaxed the norms for filing annual GST return GSTR-9, 
and simplified several parts of  the form after pressure from industry experts and business 
enterprises. There’s been a further extension on the due date as well to December 31st, 
2019.

The following table shows the summary of  changes made to simplify GSTR-9 
and GSTR-9C.

Summarized Table of Changes Introduced
Form GSTR-9
(Changes applicable for FY 2017-18 and FY 2018-19) 
(Changes applicable for FY 2017-18 and FY 2018-19)

table no. Particulars   Changes made
tables 4 and 5 : details of outward Supplies

4B to 4E Details of outward taxable supplies Tables can be filled net of cr./dr .notes and   
       amendments, instead of separately reporting in  
       tables 4I to 4L

5A to 5F Details of outward supplies on which  Tables can be filled net of cr./dr. notes and   
  tax is not payable   amendments, instead of separately reporting in  
       tables 5H to 5K

5D to 5F Exempt, nil-rated and non-GST  Option to report a single consolidated figure under  
  supplies    “exempted” supplies in table 5D

table 6: ItC availed during the fy

6B to 6E Details of ITC availed   Option to report all input tax credit (ITC) under  
       the “inputs” row only

6C & 6D ITC on reverse-charge   Option to report details of both tables 6C and   
       6D under 6D only

table 7: ItC reversal

7A to 7E Details of ITC reversals  Option to report the entire amount under “other   
      reversal” in table 7H

7F & 7G ITC  reversals on account of  Details need to be mandatorily reported in 
  TRAN-I and TRAN-II  tables 7F and 7G respectively.
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table no. Particulars   Changes made
tables 8 other ItC related Information

8A ITC as per GSTR-2A  GSTR-2A generated as on 1-11-2019 shall be auto-populated   
     here

8A to  Details of ITC availed  Option to upload details in PDF format in Form GSTR-9C 
8D     (without the CA certification)

8C Details of ITC availed on  ITC on inward supplies received during the relevant FY, but 
 reverse-charge   availed in the succeeding FY, as per the period specified*,   
     shall be reported here

v. tables 10 to 18: other Information

10 to 14  Transactions related to the previous   FY Transactions related to the    
        previous FY, but reported in the 
        succeeding FY as per the period 
        specified^, is to be reported    
        here

12 & 13  Reversal of ITC availed during the previous  Optional 
  FY & ITC availed for the previous FY 

15A to 15D Refunds claimed, sanctioned, rejected   Optional 
  and pending 

15E to 15G Demand of taxes, taxes paid and   Optional 
  demands pending 

16A to 16C Supplies received from Composition   Optional 
  taxpayers, deemed supply under sec.143  
  and goods sent on approval basis but not  
  returned 

17 & 18  HSN-wise summary of outward    Optional 
  and inward supplies 

*For FY 2017-18, credit that was availed between April 2018 to March 2019 is to be declared 
in table 8C on value of ITC availed on all inward supplies received from July 2017 to March 

2018. For FY 2018-19, credit that was availed between April 2019 to September 2019 needs to 
be declared in table 8C on value of ITC availed on all inward supplies received from April 2018 

to March 2019. ^For FY 2017-18, the particulars reported between April 2018 and March 2019 
is to be declared. For FY 2018-19, the particulars reported between April 2019 and September 

2019 is to be declared. 

form GStr-9C

(Changes applicable for FY 2017-18 and FY 2018-19)

table no. Particulars Changes made

5B to 5N  Turnover adjustments  Optional, adjustments may be made in table 5O

12B, 12C and 14  ITC reconciliation  Optional 
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I. tables 4 and 5 – details of 
outward Supply

1. Tables 4B to 4E can be filled net 
of credit notes, debit notes and 
amendments, in case there is any 
difficulty in reporting them separately 
in tables 4I, 4J 4K & 4L. 2. Tables 5A 
to 5F can be filled net of credit notes, 
debit notes and amendments, Instead 
of reporting in separately in 5H, 5I, 5J 
& 5K; 3. In tables 5D, 5E & 5F which 
relate to exempted, nil-rated and 
non-GST supplies, a taxpayer has the 
option to report a single consolidated 
figure under “exempted” supplies in 
table 5D.

II. table 6 – ItC availed during 
the fy

4. In tables 6B, 6C, 6D & 6E, a taxpayer 
has the option to report input tax 
credit (ITC) under the “inputs” row 
only instead of reporting the break-
up under inputs, capital goods and 
input services. 5. In tables 6C and 
6D, a taxpayer will have the option 
to either report the details separately 
(i.e. inward supplies received from 
unregistered and registered persons 
liable to reverse-charge), or report 
the consolidated details in table 6D 
only.

III. table 7 – ItC reversal

6. A taxpayer has the option to report 
details of ITC reversals separately in 
tables 7A to 7E, or the entire amount 
can be reported under “other reversal” 
in table 7H. 7. Details of ITC reversals 
on account of TRAN I & TRAN II credit 
need to be mandatorily reported in 
tables 7F and 7G respectively.

Iv. table 8 – other ItC related 
Information

8. In table 8A, for FY 2018-19, the 
GSTR-2A that has been generated 
as on 1st November 2019 shall be 
auto-populated in the table. 9. A 

taxpayer can upload details for the 
entries in Table 8A to 8D (i.e, the 
reconciliation of GSTR 2A with GSTR 
3B) duly signed, in PDF format in 
Form GSTR-9C (without the CA 
certification). 10. For FY 2017-18, the 
aggregate value of ITC availed on 
all inward supplies received from 
July 2017 to March 2018 (including 
supplies from SEZ, but excluding 
supplies on which tax is payable on 
reverse-charge), but credit that was 
availed between April 2018 to March 
2019 is to be declared in table 8C. 
For FY 2018-19, the aggregate value 
of ITC availed on all inward supplies 
received from April 2018 to March 
2019 (including supplies from SEZ, 
but excluding supplies on which tax 
is payable on reverse-charge), but 
credit that was availed between April 
2019 to September 2019 needs to be 
declared in table 8C.

v. tables 10-18 – other 
Information

11. In Part V, where particulars of 
transactions for the previous financial 
year are to be reported, for which 
tax was paid in FORM GSTR-3B (i.e. 
tables 10 to 14), for FY 2017-18, the 
particulars reported between April 
2018 and March 2019 is to be declared. 
For FY 2018-19, the particulars 
reported between April 2019 and 
September 2019 is to be declared. 
12. A taxpayer has the option to not 
fill tables 12 and 13 (i.e. reversal of 
ITC availed during the previous FY 
and ITC availed for the previous FY 
respectively) for the FY 2017-18 and 
FY 2018-19. 13. A taxpayer has the 
option to not fill tables 15A to 15D (i.e. 
refunds claimed, sanctioned, rejected 
and pending respectively) for the FY 
2017-18 and FY 2018-19. 14. A taxpayer 
has the option to not fill tables 15E to 
15G (i.e. demand of taxes, taxes paid 
and demands pending respectively) 

for the FY 2017-18 and FY 2018-19. 15. 
A taxpayer has the option to not fill 
table 16A (i.e. supplies received from 
Composition taxpayers), 16B (i.e. 
deemed supply under section 143) and 
16C (i.e. goods sent on approval basis 
but not returned) for the FY 2017-18 
and FY 2018-19. 16. A taxpayer has the 
option to not fill tables 17 and 18 (i.e. 
HSN-wise summary of outward and 
inward supplies respectively) for FY 
2017-18 and FY 2018-19.

form GStr-9C

(Changes for FY 2017-18 and FY 2018-
19) 1. Details of turnover adjustments 
to be made in tables 5B to 5N have 
been made optional, and adjustments, 
if any, which are required to be 
reported can be reported in Table 
5O by the taxpayer. 2. A Taxpayer has 
the option to not fill details of ITC 
reconciliation in tables 12B, 12C and 
14 for the FY 2017-18 and FY 2018-19. 3. 
The declaration part includes minor 
changes, including the declaration by 
the auditor, which now reads “true 
and fair” instead of “true and correct”, 
before his/her signature and stamp/
seal.

Details of  Changes in Form GSTR-9 and GSTR-9C in detail: 
FORM GSTR-9
(Changes for FY 2017-18 and FY 2018-19)
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Most first generation entrepreneurs, 
CFOs and CEOs of mid-corporates 
find it tough to negotiate a business 
deal with a bank. Banks usually are 
tight-fisted in times of recession 
to grant enhanced limits. They 
also claim full information of the 
enterprise, ecosystem in which 
it operates and the depth of the 
export markets. They also have a 
track record and credit record of 
the enterprise seeking to expand its 
operations. Economy in slowdown 
is tough time both for Banks and 
Enterprises. One should run twice 
the speed in slowdown to remain 
where they are like Alice in the 
Wonderland.

Exacerbated NPAs despite the IBC 
have made Banks risk averse. Increase 
in frauds further accentuated risk 
aversion. The enterprises requiring 
higher working capital and those in 
export markets requiring packing 
credit facilities are facing formidable 
challenges. However, Banks may not 
like to lose good clients. Further, 
particularly those in PSBs, are also 
under pressure from the government 
to expand the portfolio in farm and 
MSME sectors. 

Banks also actively work on the 
recoveries, write-offs of NPAs and 
topping up their Balance sheets. 
They are under pressure on the 
Asset side of the Balance sheet and 
therefore, look for clients who, 
despite slowdown, come up with a 
good proposal. And a good proposal 
in their parlance means that they 

would have little to exercise their 
thinking. Their time is under pressure 
most times in video conferences, 
meetings, Seminars, publicity and 
several internal committees.

Look at Mr.Raman who understands 
the predicament of the current 
banker and who is a CFO of a mid-
sized corporate entrusted with the 
task of increasing domestic market 
by 100% and overseas market of the 
Company’s innovated tablets and 
injections duly approved by the US 
Food and Drug Administration. Heis 
sure that the Banks would not like to 
lose a good client for another bank. 
Since hisCompany has proven track 
record, he was hopeful of the deal for 
higher limits on both working capital 
and export packing credit.

He took an appointment with 
the GM (mid-corporates) of the 
Bank one fine morning. He did his 
homework well. He gathered full 

data of the enterprise; environment 
in which the entire industry has been 
working; economics of his proposal; 
the area into which the Company 
would like to expand; the types of 
clients the company are targeting; 
the distribution system of the new 
markets; the incentives Company 
has on table; the drug controls of 
both India and the Asian economies 
in which the Company is going 
to operate; the disease patterns 
there; government health care and 
insurance mechanisms; the IPR 
and above all the financials. He also 
worked on the stress testing of his 
projections. 

He presumed that in the first 
instance the Bank would know 
of the enterprise and ecosystem 
equally well. He started off with all 
humility. During the discussions, 
when he noticed that Bank officials 
do not have half the information, 

Ten-Point Recipe for  
Loan Negotiation with a 
Bank in Slowdown

B.Yerram Raju*
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he had either on the product or 
competitiveness but are looking at 
only the financials and spreadsheets 
and not the rationale behind them, 
he pitched his fork high. He left 
some issues deliberately for the 
bank to come up with subsequently. 
He did not press for a solution 
instantaneously. He left a cooling 
time with the Bank. 

After three days, when the call 
came, he went with his accounting 
team and with the required project 
proposal in the bank’s usual format. 
He took care to ensure that no 
additional collaterals would be 
offered. He kept under his armpit 
the directors’ individual guarantee to 
offer when necessary. Finally, when 
asked, he just mentioned that it was 
the company’s intention to go for 
public issue at a propitious moment 
and raise equity to meet future needs 
and therefore, it would be difficult to 
offer the same at the moment. The 
deal got through.

the recipe is simple:

1.  Do your homework well: know 
your own enterprise, its SWOT.

a.  Brainstorm possible implications 
of the proposal with the Board 
and internal management.

b.  Cushion the proposal with 
adequate collaterals and 
guarantees but keep it 
undisclosed.

c.  Go as a team for presentation 
with your confident technical and 
financial team for discussion.

2. Do not thrust yourself at 
inconvenient times for the 
banker.

3. Be transparent during 
negotiations.

4.  Be humble; but do not 
compromise on limits sought as 
it might affect profitability.

5.  ERP will help keeping the data 
required by the Bank and tax 
authorities transparent and 
timely.

6.  Go with a vision, objectives and 
goals for the future.

7. Keep also the succession plan 
ready.

8.  Give reasonable time to the 

Bank to think and come back 
with their offer,  but indicate your 
expectation for the result and 
also indicate that a Bank and a 
leading NBFC have also indicated 
their willingness to look at the 
proposal to attract competitive 
pricing of the loan.

9.  Post sanction and post disbursal, 
keep compliance of terms and 
conditions tidy.

10. Make sure of half-yearly review of 
the limits by the Bank by feeding 
the required data online.

The above principles work equally 
well for the MSMEs. Since the 
MSMEs lack the attributes of a 
CFO and accounting team, they 
need to look for committed process 
consultancy firms like the Telangana 
Industrial Health Clinic Ltd (TIHCL) 
who handhold them and help scaling 
up with strategic interventions at the 
right time.

This is to inform that Ministry of Defence is organizing the 11th edition of DefExpo 2020, a mega defence exhibition 
showcasing the capabilities of Indian defence manufacturing industries from 5th February to 8th February 2020 
in Lucknow. The expo will cover the complete spectrum of the country’s aerospace, defence and security interest. 
DefExpo 2020 is expected to bring the leading technologies in the defence sector under one roof and provide a 
myriad of opportunities for government, private manufactures and start-ups. The event provides an ideal platform 
for the industries, decision makers and policymakers to interact and address common concerns to make India a 
defence manufacturing hub bolstering the global ecosystem.
The previous edition has witnessed participation from over 700 Domestic & International exhibitors. This edition, 
focusing on ‘Digital Transformation of Defence,’ is poised to see larger participation of defence manufacturers 
belonging to public and private sectors, OEMs and MSMEs.
Recently HAL-Hyderabad, Bharath Dynamics Limited & MIDHANI jointly with the Ministry of Defence, which was 
represented by Shri. Chandraker Bharti, IAS Joint secretary, Aerospace- MOD, had organized a road show in 
Hyderabad to sensitize and seek larger participation from the State of Telangana. The road show was attended by 
Mr. Karunendra S Jasti, President and Ms. Khyati Amol Naravane, CEO, FTCCI.
FTCCI members are requested to avail the opportunity and register at the DefExpo 2020 at the earliest on: https://
defexpo.gov.in/
An informative brochure is available here: https://defexpo.gov.in/assets/PDF/DefExpoE-Brochure.pdf

11th edition of DefExpo 2020
Ministry of Defence is organizing the

* Author of the Story of Indian 
MSMEs: Despair to Dawn of Hope, 
is an economist, risk management 

specialist and a retired senior 
banker. The views are personal.

First published in Telangana Today
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Investment climate

Has it improved?

The Indian economy is going through challenging 
times in the current year so far mainly on account 
of  weak investment climate and consumption. 
Investments, be it private or government, are 
mainstay of  the sustained economic growth of  
any country and a slowdown is hence a concern.

For the past few years, the investment rate in the 
country has remained stagnant and has not seen 
much traction. The investment rate measured as 
the gross fixed capital formation (GFCF) as a 
percentage of  GDP has declined consistently over 
the years and remained range bound between 
28%-29% of  GDP in the past 4 years. This has 
been a detrimental factor for the overall economic 
growth of  the country.

The study dwells into the investments in projects 
in the past 5 years as well as in the first half  of  
the fiscal year 2019-20. The new investments and 
stalled investments across industries and states 
have also been assessed. The study is based on the 
data from CMIE.

4The new investments projects in FY19 
were seen to be the lowest in the past 
5 years while for the first half of FY20, 
it fell to a 15 year low.

4Private sector was seen to undertake 
more new investment projects than 
the government sector.

4New investment projects were mainly 
seen in the manufacturing sector while 
the same in the services and electricity 
has been declining.

4Within the states, Maharashtra had a 
dominant share in the new investment 
in FY19 which was later surpassed by 
Odisha in H1 FY20.

4Stalled or abandoned projects were 
seen to be declining over the period 
of 5 years (during FY15 to FY19). The 
projects owned by the government 
however increased.

4In FY19, 99% of the stalled projects were 
concentrated in the manufacturing and 
services sector.

4Two primary reasons for the stalling of 
the project have been cited as lack on 
non-environmental clearances along 
with lack of funds.

Key highlights

Has it improved?
*Madan Sabnavis, Chief Economist

* Dr.Rucha Ranadive, Economist
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New investment
4There has been sustained decline in the new projects undertaken in 

the past 5 years. Investments in the new projects amounted to Rs. 
11.9 lakh crore, which was the lowest in the past 5 years. The new 
investments contracted for the 4th consecutive year by 10% in FY19, 
lower than the 22% contraction in the previous year.

4During H1 FY20, the aggregate new investments were lowest in the 
corresponding period in the past 15 years at Rs. 1.9 lakh crore

4With regard to segregation of the new investment by 
the government and private sector, the government’s  
share in the new investments has declined from 56% 
in FY15 to 36% in FY19 whereas that of private sector 
has increased from 44% in FY15 to 64% in FY19.

4In FY19, the new investments by the private sector 

has grown by 6% compared with a contraction in the 
preceding two years (FY17: -23%, FY18: -11%).

4In H1 FY20, the new investments by the private sector 
have contracted by 77% compared with the 23% 
growth in H1 FY19.

Sectoral assessment of new  
investments
4The percentage share of key sectors in new investments 

reveal that, from FY15 to FY19, the new investments 
in manufacturing, construction and real estate and 
irrigation have increased while those in mining, 
electricity and services have declined.

4Among the key sectors, manufacturing had the highest 

share (37%) followed by services (34%) and electricity 
(19%).

4Manufacturing sector (37% share in FY19) has seen 
a growth by 34% in FY19 as against a contraction by 
25% in the previous year. However, in H1 FY20, the 
new investment in the manufacturing sector fell by 
-65% vis-à-vis 40% growth in H1 FY19.

4Within the manufacturing sector, the new investments 
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were mainly concentrated in chemical and 
chemical products (56% share), metals 
(16%) and construction material (7%).

4The new investments in the services 
sector were seen to decline in FY19 for the 
subsequent 4 years by -20% yoy. During H1 
FY20, the new investments were seen to 
contract by 83% as against the 15% growth in 
the corresponding period last year. Transport 
services had the highest 77% share in the 
services sector in FY19.

4Construction and real estate accounting for 
nearly 8% of the total new investments in 
FY19 were seen to contract in the 2nd year 
in a row by 3%. Even during H1 FY20, the 
investment projects in this sector declined 
by 49%.

The top 10 states accounted for nearly 55% of 
the total new investments in FY19.

4Maharashtra had the highest share in the new 
investments increasing from 3% in FY15 to 21% in 
FY19. In H1 FY20 however, the new investments in 
Maharashtra declined by 78% on the year on year 
basis.

4During H1 FY20, the percentage share of 7 states/UTs 
in the total new investments increased compared with 
that in H1 FY19 namely Odisha, Gujarat, Rajasthan, 
West Bengal, Uttar Pradesh, Delhi and Andaman 
and Nicobar. Those of 8 states such as Telangana, 
Bihar, Madhya Pradesh, Andhra Pradesh Tamil Nadu, 
Punjab, Haryana and Maharashtra fell.

4In H1 FY20, Odisha surpassed Maharashtra to attract 
the highest new investments with 18% share.

4Gujarat’s share in the new investments had deteriorated 
from 9% in FY17 to 2% in FY19. However, during the 
first 6 months of the current fiscal year it regained its 
share in the new investments to 9% in H1 FY20.

Stalled investment projects

4In FY20, the abandoned or stalled projects totalled 
Rs. 6.7 lakh crore, which was nearly 4% of the total 
outstanding projects during the year.

4After declining by nearly 24% in FY17, the stalled 
projects doubled in FY18 from Rs. 4.1 lakh crore in 
FY17 to Rs. 8.2 lakh crore in FY18. Thereafter, the 
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Sector-wise stalled investment projects

4In FY19, 99% of the stalled projects were concentrated 
in the manufacturing and services sector, much higher 
than the collective share of 55% of the total stalled 
projects in FY15.

4Over the 5 year period from FY15 to FY19, the stalled 
projects in the manufacturing sector increased 
considerably with the sector accounting for half of 
the total stalled projects in FY19 (50% share). In FY19, 
the stalled projects in the sector amounted to Rs. 3.38 
lakh crore, 52% higher than the stalled projects worth 
Rs. 2.22 lakh crore in FY15. The stalled projects were 
mainly seen in the chemicals industry.

4The share of services industry in the total stalled 
projects increased considerably from 14% share in 
FY15 to 49% share in FY19. However, it was lower 
than the 53% share in the previous year.

4Other sectors witnessed a decline in the stalled projects 
namely mining, electricity and construction and real 
estate in FY19 compared with that in FY15.

4During H1 FY20, the services sector had the highest 
42% share led by transport services. It was followed 
by electricity (29% share) and manufacturing (17% 
share).

Reasons for stalled investment projects

4During the first half of fiscal, the main reason for 
the stalling of the projects has been cited as lack of 
non-environmental clearances to be obtained by the 
companies.

4Another impediment for the stalled projects was 
lack of funds which was a constraint faced by nearly 
19% of the stalled projects during the first half of 
the fiscal year 2019-20. The stressed liquidity in the 

stalled projects declined by 18% in FY19.

4The projects owned by government were increasingly 
seen to slip into this mode. In FY19, the share of 
government owned projects increased from 39% in 
FY15 to 53% in FY19. On the other hand, the share of 
private sector’s stalled projects declined by 14% from 
61% in FY15 to 47% in FY19.

4During the first half of FY20, the stalled projects 
aggregated Rs. 29,214 crore, 66% lower than Rs. 
86,623 crore in the corresponding period last year. In 
H1 FY20, the private sector had a higher 56% share 
in the total stalled projects.
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banking system especially in the NBFC segment and 
rising NPAs leading to curtailed lending activity by 
the banks limited the availability of the funds for 
the projects.

4Some of the other reasons for the stalling of the 
projects are lack of environmental clearances, lack 
of promoter interest, acquisition problem and 
unfavourable market conditions.

Concluding remarks

The overall investment climate as denoted by new 
projects undertaken does indicate a slowdown. This 
is in alignment with the relatively slow growth in 
consumption as well as surplus capacity in industry in 
general. The picture on stalled projects does show some 
improvement and the series of measures which have 
been announced by the government over the years to 
make the environment more conducive has been working 
to an extent. Funding however will remain a challenge 
for some more time until the problems confronting the 

banking and NBFC sectors are addressed. In FY20 does 
point to some improvement. But the economy certainly 
requires a combination of both increased new projects as 
well as reduction in stalled projects to attain an optimal 
level of investment.

Source : Care Ratings 
(Professional Risk Opinion)

FTCCI partnered with South Carolina Department of 
Commerce, India representative & IACC in organizing a 
Networking Dinner with Delegation of South Carolina 
Department of Commerce on 20th November, 2019 at 
Hotel Taj Krishna, Banjara Hills, Hyderabad.  
South Carolina is looking for investment in the sectors 
Automotive / Aerospace / Textiles / ICT / Life Sciences 
/ Manufacturing or Plastics which are present in the 
state.
On behalf of FTCCI, Mr. Ramakanth Inani, Senior Vice 
President participated and addressed the meeting.
Ms. Teresa Powers, Senior Project Manager-Global 
Business Development, South Carolina Department of 
Commerce, USA, Mr. Tarun Gupta, Managing Director, 
South Carolina-India Office and Mr. Srikanth Badiga, 

Chairman, IACC AP & TS were present 
and addressed the meeting.
Networking Dinner with Delegation of 
South Carolina (USA),Department of 
Commerce 
 FTCCI partnered with South Carolina 
Department of Commerce, India 
representative & IACC in organizing a 
Networking Dinner with Delegation of 
South Carolina Department of Commerce 
on 20th November, 2019 at Hotel Taj 

Krishna, Banjara Hills, Hyderabad.  
South Carolina is looking for investment in the sectors 
Automotive / Aerospace / Textiles / ICT / Life Sciences 
/ Manufacturing or Plastics which are present in the 
state.
On behalf of FTCCI, Mr. Ramakanth Inani, Senior Vice 
President participated and addressed the meeting.
Ms. Teresa Powers, Senior Project Manager-Global 
Business Development, South Carolina Department of 
Commerce, USA, Mr. Tarun Gupta, Managing Director, 
South Carolina-India Office and Mr. Srikanth Badiga, 
Chairman, IACC AP & TS were present and addressed 
the meeting.

Networking Dinner with Delegation of South 
Carolina (USA),Department of Commerce
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FTCCI Events

Sri S. Thirumalai, Advisor of GST and Customs Committee, FTCCI addressing the meeting

Practical Implications of select/significant   
Notifications/Circulars issued on  

30th September & 9th October, 2019

37th GST Council Meeting- Seminar on

Sri Ramakanth Inani, Senior Vice President- FTCCI, in 
his welcome address said that the Government has issued 
various notifications to implement the decisions taken 
in the 37th GST Council meeting held on September 20, 
2019. One such notification is 49/2019 dt 9th October, 
2019 in terms of which a new sub- clause in  rule 36 of 
CGST Rules was added. As per this a taxpayer, filing 
GSTR-3B, can claim provisional input tax credit only to 
the extent of 20% of the figure appearing in GSTR-2A 
In view of this, FTCCI has arranged a Meeting with 
experts to understand the implications of the notification 
for better compliance. 
Sri Meela Jayadev, Chairman-GST and Customs 
Committee, FTCCI in his introductory remarks touched 
up few practical difficulties in implementation of 
Notification No.49/2019.
He expressed that placing 20% limit shall invite further 
compliance burden and shall bring more uncertainty 
in the payment of taxes.
Sri S. Thirumalai, Advisor of GST and Customs 
Committee informed that these amendments have far 
reaching implications to the Trade and Industry. Hence 
this meeting has been arranged with a view to enlighten 
the businesses.
CMA Mallikarjun Gupta, explained in detailed 
Notification No. 49/2019 dated October 1, 2019. 
As per which Input tax credit to be availed by a registered 

person in respect of invoices or debit notes, the details 
of which have not been uploaded by the suppliers under 
sub-section (1) of section 37, shall not exceed 20 per cent 
of the eligible credit available in respect of invoices or 
debit notes the details of which have been uploaded by 
the suppliers under sub-section (1) of section 37”.
20% of the total amount reflected in GSTR – 2A can 
be claimed.
He clarified that Official Gazette notification of the GO 
was issued on 9th Oct, 2019 and the Return filing of 
GSTR – 1 is 11th Oct’19 and for GSTR – 3B it is 20th Oct’19. 
All these changes will be applicable from September 
2019 Returns.
Sri Maninder Kakarla, Partner, SBS and Company LLP 
Chartered Accountant explained in detailed Reverse 
Charge Mechanism on Rent a Cab Vs. Transportation 
and also explained the implications of other important 
notifications and circulars of the CBIC.
Serial No 15 has been newly inserted in the RCM Notification 
13/2017-CTR by the Amending Notification No.22/2019-CTR 
effective from 1-10-2019
Entry 15 is inserted in NN 13/2017-CT(R) to provide for reverse 
charge on renting of motor vehicles. He also explained the 
various conditions to attract reverse charge. 
Sri S. Thirumalai along with Mallikarjun Gupta and Sri 
Maninder Kakarla clarified number of doubts raised by 
participants.
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The Federation of Telangana Chambers of 
Commerce and Industry has organized seminar 
on “Artificial Intelligence and Analytics in HRM” 
on 8th November, 2019 at 03.00 PM at Federation 
House, Hyderabad.
Sri Karunendra S. Jasti, President, FTCCI in his 
welcome address said that, the performance of 
the employee and growth of the Organization 
can be improved by adaptation of Artificial 
Intelligence and HR analytics. The main challenge 
for HR professionals is that it requires knowledge 
of large number of variables associated with 
human behavior, most of which are qualitative, 
for effective management of human resources. The 
complexity and time required to understand these 
may lead to oversight of important parameters and 
usually a failed HR strategy. This makes the process 
of recruiting and managing talent a risky one, and 
minimizing this risk is where artificial intelligence can 
play a major role.  
Sri R. Ravi Kumar, Chairman, HR & IR Committee, 
FTCCI said in his introductory remarks, Human Resource 
analytics is a data-driven approach to managing people 
at work. HR analytics, also known as people analytics, 
workforce analytics, or talent analytics, revolves around 
analyzing people problems using data to answer critical 
questions about the organization.
He informed that the session on HR Analytics is aimed 
at creating awareness on how the data can be analyzed 
to arrive at correct solution for various challenges that 
HR Managers face. 

Sri K.V. Raghava Reddy, Sr. General Manager, Hetero 
Labs suggested that every HR personnel should adopt 
AI technology in their day to day functions to improve 
productivity that contributes to the growth of the 
organization.
Sri S.V. Jayapal Reddy, General Manager (HR), Hetero 
Labs has given detailed presentation on various 
parameters in HR Analytics such as Group wise cost 
analysis structure, HR metrics for recruitment and 
Hiring and Attrition formula etc.
Sri P. Rajeswara Reddy, Managing Director, NEOVATIC 
has given detailed presentation on AI and HRM, life 
changing technologies, emerging technologies, AI in 
recruitment process and role of RPA in HR.
The session ended with Q & A and well handled by the 
eminent speakers.
Sri R. Durga Prasad, Member HR committee Proposed 
Vote of Thanks.

Artificial Intelligence and  
Analytics in HRM

Seminar on

Sri Karunendra S Jasti, President, FTCCI addressing the workshop
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FTCCI organized an interactive meeting with Sri G 
Kishan Reddy, Hon’ble Union Minister of State for 
Home Affairs, Govt. of India on “New India – Peace, 
Stability and Development” on 14th November, 2019 at 
Federation House, FTCCI, Hyderabad.
Ms.Khyati Naravane, CEO, FTCCI mentioned about 
several initiatives taken by FTCCI viz. conducting 
certificate courses on various subjects of interest to 
the industry. It also planned for an Arbitration Centre, 
a facility offering services for dispute resolution cases 
and mediation.  

Sri Karunendra S. Jasti, President, FTCCI briefed on 
FTCCI and its role for promotion of industry, trade 
and commerce.  He also lauded the initiatives taken 
by the Govt. of India, for bringing peace, stability and 
development more particularly on abolition of Article 
370, resolution of Ayodhya Dispute by Supreme Court, 
bringing all religions under one constitution to name few. 
The speed at which the conflicts, disputes at national, 
international levels are getting resolved is attributable to 
the dynamic leadership of Hon’ble Prime Minister.  He 
also sought the cooperation of Hon’ble Union Minister 

in taking up issues that are hindering 
the industrial progress in the country 
with the concerned Ministries for their 
Redressal. 
Sri K. Bhasker Reddy, Vice President, 
FTCCI highlighted few issues that 
needs immediate government attention 
and intervention and requested the 
Hon’ble Union Minister to take up 
with the concerned Ministries viz. 
Bringing Electricity, Petroleum and 
other Fuels under GST, Rationalization 
of GST Rates, approving of revised 
definition of MSMEs and reduction of 
Compliance Burden for companies. 

New India - Peace,  
Stability and Development

Meeting on

Sri G Kishan Reddy, Hon’ble Union Minister of State for Home Affairs, Govt. of India addressing the meeting
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FTCCI submitted a detailed memorandum on the issues 
hindering the industrial growth and sought Hon’ble 
Union Minister’s intervention in taking up with the 
concerned Ministries.  
Sri Srinivas Garimella, Chairman of Industrial 
Development Committee, FTCCI also read out the issues 
raised by the participants and requested the Hon’ble 
Union Minister to look into the matter.
Sri G Kishan Reddy, Hon’ble Union Minister of State 
for Home Affairs, Govt. of India said that at times when 
“world is faced with economic crisis”, Prime Minister 
Narendra Modi led government is “working hard to 
prevent the economic crisis from reaching India” and is 
committed to make India a $5 trillion economy.   In five 
years, the Govt. strived to make India corruption-free 
and all scams are now being investigated at length. Prime 
Minister is also making great efforts to bring foreign 
investment and generate employment,” he said.
The Union Minister also said that earlier there was 
a shortage of electricity due to which agriculture, 
industries, and household have suffered but the Modi 
government has solved the problem of electricity which is 

now available for agricultural, industrial and household 
purposes.  The farmers are getting Rs 6000 per year into 
their bank accounts through Direct benefit Transfer and 
also loans to the tune of Rs 85 thousand crore have been 
given to MSMEs, small businessman, traders and Self-
Help Groups. He mentioned that Government has also 
worked on establishing a peaceful business climate. The 
Government has taken a firm stance on internal security. 
One such decision was to scrap special powers under 
Article 370 in Jammu and Kashmir. Removal of Article 
370 was a decisive step towards making all Central Laws 
applicable to every part of the country. 
He also talked about the Jan Dhan bank accounts and 
the average deposit size that has gone up from Rs. 
1,000 in March 2015 to Rs. 2,853 in October 2019 which 
indicates wide usage of the accounts, MUDRA loans. 
He concluded by saying that Political stability in the 
country allowed the government to take tough decisions 
such as not joining the RCEP (regional comprehensive 
economic partnership). 
Sri Ramakanth Inani, Sr. Vice President, FTCCI proposed 
vote of thanks. 

Representatives of FTCCI met  
Sri K. Keshav Rao, Chairman,  
Parliamentary Committee on  
Industries:

Representatives of FTCCI comprising of chairmen, 
co-chairmen and members of different expert 
committees, CEO and Deputy CEO led by Sri 
Ramakanth Inani, Senior Vice President met 
Sri K. Keshav Rao, Chairman of Parliamentary 
Committee on Industries on  --  at his residence. 
They discussed various issues  and challenges faced by the 
industry and businesses in the country, more particularly 
in Telangana, and requested him to take up the issues to 
the notice of the Union Government and the concerned 
Ministries. The major issues discussed were: 
Bringing Electricity, Petroleum and other Fuels under GST 
fold by subsuming various taxes and cess so that Industry 
can avail of the input credit thereby reducing the cost 
of Logistics and final cost of production. (As originally 
envisaged in GST Act)
Rationalization of GST: The GST Council agreed to have 
only three rates and bring all goods and services under 
these three rates. The government must expedite the matter 
through GST Council. Currently, many of the industrial 
commodities are under 28% slab that is too high for the 
industry to sustain.

Definition of MSMEs: This has been pending for years 

together and remains undefined. It was approved that the 
MSME will be redefined with turnover basis and pending 
for last 5 years.   This needs to be immediately addressed 
and cleared so that whoever wants to invest in plant and 
machinery can do so resulting in improvement of the 
situation. 

Compliance Burden: As part of EODB, Central Govt 
is taking several steps. One of them should be reducing 
compliance burden. But of late we find that with new 
procedures, KYC norms other provisions compliance burden 
has increased manifold. As a result lot of time is consumed 
in making and submitting papers and there is no time left 
for productive work.
The Chairman has listened to the issues attentively and 
promised to take action on the issues brought to his notice. 
He also promised continued support from the Parliamentary 
Committee, Government of India and Government of 
Telangana for the industrial progress. 
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FTCCI and FICCI organized a Workshop on Driving 
Access to Finance: Role of CIBIL Score and Report on 
20th November 2019  at FTCCI Surana Auditorium, 
FTCCI, Hyderabad. Transunion CIBIL was the initiative 
partner. 
Sri Ramakanth Inani, Senior Vice President, FTCCI, 
informed that workshop is being organized with an aim 
to educate customers on the importance of maintaining a 
good credit history for availing easier, faster and cheaper 
access to credit both for self and business development. 
It also aimed at bringing awareness of what goes into the 
making of personal and commercial credit report and 
score, how to read and understand it, how to improve 
it and what to do in case one finds discrepancies.
Sri Akhilesh Mahurkar, Director, FICCI Telangana and 
Andhra Pradesh State council mentioned that Micro, 
Small and Medium Enterprises (MSMEs) are amongst the 
strongest drivers of economic development, innovation 
and employment. The MSME sector also contributes in a 
significant way to the growth of the Indian economy with 
a vast network of about 63.38 million enterprises. The 
sector contributes about 45% to manufacturing output, 
more than 40% of exports, over 28% of the GDP while 
creating employment for about 111 million people, which 
in terms of volume stands next to agricultural sector.
Sri Sushant Nahata, Regional Head-South, TransUnion 
CIBIL Limited mentioned that CIBIL is engaged in 
maintaining the records of all the credit-related activities 
of companies as well as individuals including credit 
cards and loans. The registered member banks and 
several other financial institutions periodically submit 
their information to CIBIL. Based on the information 

and record provided by these 
institutions, CIBIL issues a 
CIR (Credit Information 
Report) as well as a credit 
score.    CIBIL offers three 
products viz. credit score, a 
credit report for individuals 
and credit report for 
companies.   He advised the 
participants for building 
and preserving a good CIBIL 
score, for having a proper 

financial discipline. Sri Hemanth Bhagat, Regional 
Head – Sales, Elite Trade Relationship Group, ICICI 
Bank Limited spoke on Role of Banks in CIBIL Score 
and Advocate Kailashnath P S S, Chartered Accountant 
practicing in Corporate & Commercial Taw Laws in 
High Court & Tribunals gave a presentation on Dispute 
Mechanism/Resolution. Sri Hari Govind Prasad, 
Chairman, Banking, Finance & Insurance Committee and 
Ms. Khyati Naravane, CEO of FTCCI also participated 
and addressed the meeting. 

Driving Access to Finance:  
Role of CIBIL Score and Report

Workshop on

Sri Sushant Nahata, Regional Head-South,  
TransUnion CIBIL Limited addressing the workshop 
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Proceedings of the Seminar on 
“Plastic Waste – Environmental 
Issues & Challenges held on 28th 
November, 2019 at FTCCI Surana 
Auditorium, Federation House, 
FTCCI.
Smt. Khyati Naravane, Chief 
Executive Officer (CEO) given 
introduction of the Seminar
Sri Ramakanth Inani, Senior Vice 
President, FTCCI in his welcome 
address said that Plastic has attractive 
qualities lightweight, flexible, and 
relatively inexpensive. So it becomes an important 
part of every one`s life, but plastic waste releases an 
incredible amount of toxins if it is burnt or left on the 
ground. Approximately 50 per cent of plastics are used 
for single-use disposable applications, such as packaging, 
and disposable consumer items. At this juncture, India 
needs robust and stringent waste management tools to 
substantially improve the situation.
Dr. K. Narayana Reddy, Chairman of the Environment 
Committee said that the quantum of solid waste is ever 
increasing and Plastic waste is a significant portion of 
the total Municipal Solid Waste. He suggested that 
Industries can alter manufacturing processes to reduce 
the amount of material needed, use recycled materials 
as inputs, or design new materials that can be degraded 
or more easily recycled. Sri Vimalesh Gupta, President 
TAAPMA said that Reliance group is collecting waste 
pet bottles and converting back to Fiber and then into 

shirts and T shirts. He also informed that roads are being 
made out of mix of Plastic scrap which are cheaper / 
stronger and much more durable than regular Tar roads. 
Plastic waste is also converted to furnace oil and diesel 
through a process. 
He felt that Recycling will create many more employment 
opportunities whereas a Ban on single-use Plastic will 
kill the lively-hood and Economic conditions. 
Dr. T.K. Sreedevi, IAS, Director of Municipal 
Administration, Govt. of Telangana in her inaugural 
address said that the plastic waste constitutes a significant 
portion of the total Municipal Solid Waste in Hyderabad. 
Segregation of waste at source, proper collection and 
transportation of waste, treatment and scientific disposal 
of waste has become a challenging task. 
She stated that Recycling is one of the most important 
ways to reduce the waste and in recent years recycling 
of packaging materials has seen rapid expansion. 

Seminar on

Plastic Waste – Environmental  
Issues & Challenges

Dr. T.K. Sreedevi, IAS, Director of Municipal Administration, Govt. of Telangana addressing the meeting
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Certificate Course on

Sri M. Koteswara Rao, Superintending Engineer, 
GHMC said that garbage disposal is one of the major 
problems in GHMC and People must segregate waste 
at household level. Barely a few people are using the 
Two bin conception. 
Sri K. Bhasker Reddy, Vice President FTCCI proposed 
Vote of Thanks. 

In the two technical sessions various aspects of 
plastic waste management were discussed: 

Sri M. Veeranna, Former Member of APPCB Appellate 

Authority chaired the session 1 and Sri B. Suryaprakasam, 
Head, Plastic and Oil Rrecycling, RAMKY chaired the 
session 2
The speakers at the sessions are Dr. D. Sudhakar, 
Executive Engineer (Rtd), GHMC, Dr. Meghanathan 
PR, Scientist, CSIR-NEERI, Sri Srikar Bajoji, Founder, 
Harithalay, Dr. PSG Krishnan, Principal Director & Head, 
CIPET, Dr. D. Anjali Devi, Asst. Professor, CIPET,
Dr. Narasimha Reddy Donthi, Independent Public 
Policy Expert, Ms. Sumskrutha, Senior Project Officer, 
ICLEI South Asia 

The Federation of Telangana Chambers of Commerce 
and Industry (FTCCI), as part of a Skill Development 
initiative, organized a certificate course on “Air Cargo” 
jointly with Air Cargo Forum India (ACFI) and GMR 
Hyderabad Air Cargo on 29th and 30th November, 
2019.
The programme provided a well rounded introduction 
to the Air Cargo industry which includes air cargo 
handling, operations process for export import, 
documentation, safety and security aspects and 
supply chain.
The sessions were held at the Federation House on 
the first day followed by visit to the GMR Air Cargo 
Facility, especially the import and export zone of the 

domestic and international cargo handling.
A follow up session on air cargo documentation will 
be planned early next year.
Mr. Saurabh Kumar, CEO, GMR Hyderabad Air Cargo; 
Co- Chairman of FTCCI Logistics Committee Mr. 
Gubba Kiran, CEO, Gubba Pharma Cold Storage; 
Co- Chairman of FTCCI Logistics Committee and  
Ms. Khyati Naravane, CEO, FTCCI inaugurated the 
session. 
GMR Experts from operations and Safety & Security 
conducted sessions on Introduction and aspects of 
Air Cargo, Facilities & Equipment at Airports, Cargo 
Operations, Documentation process, Cargo and 
Special Cargo Handling, Safety and Cargo Security.

“Air Cargo” 

Sessions held at Fedreation house on 29th November, 2019

At GMR Air Cargo facility
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Joint Study Circle Meeting on Conflict Management- 
Introduction to Mediation
Corporate Laws Committee and ADR and IBC Committee 
of FTCCI have jointly organized a Study Circle Meeting 
on ‘Conflict Management –Introduction to Mediation’ 
on 28th November, 2019 at 5-30pm at JS Krishna Murthy 
Hall.
Sri Rama Kanth Inani, Senior Vice President- FTCCI in 
his welcome address stated that conflicts and disputes 
leads to loss to the disputants – financial losses can 
be measured, but there are huge qualitative losses 
also – such as loss of time, loss of productivity, loss of 
credibility, losing relationships, emotional stress etc. 
He stated that Mediation is the quickest and effective 
process for conflict management that satisfies all the 
parties involved.  
He informed that a Memorandum of Understanding 
was signed between FTCCI and NALSAR Law University 
for setting up of International Alternative Dispute 
Resolution Centre (IADRC) and it will start functioning 
in couple of months.
Sri Abhay Kumar Jain, Chairman- ADR and IBC 
Committee of FTCCI in his introductory remarks said 
that Mediation is an age old process of dispute resolution 
practiced since Vedic period. It is a low cost, keeping the 

matters, especially family matters confidential among 
the parties and the mediator. 
Sri Naresh Chandra Gelli, Chairman-Corporate Laws 
Committee –FTCCI introduced the Speaker Ms. Ekta 
Bahl, Advocate to the participants.
Ms. Ekta Bahl, Advocate in her presentation explained 
in detail Conflict Zones in Organization–Internal 
and External and also 5 stages of conflict process and 
Negotiating Styles.
She explained that mediator is an impartial and 
independent third party, who helps the parties in finding 
their own solution. All statements made during the 
process of mediation in India cannot be disclosed in 
civil proceedings or any other place without the prior 
consent of all parties in writing.
Mediation as an alternative dispute resolution process 
has been effectively used in matrimonial disputes and 
corporate affairs to find a prompt solution which is not 
only time-saving and cost-effective but also keeps the 
entire dispute resolution process private.
She explained in detail the legal basis for Mediation 
under various sections of the different Acts. 
The Meeting ended with vote of thanks by Dr. Tasneem 
Shariff, Co-chairperson, Corporate Laws Committee- 
FTCCI. 

Conflict Management- Introduction to Mediation
Study Circle Meeting on

Ms. Jittima Nakamano, Consul 
(Commercial),  Royal Thai Consulate 
General, Chennai visited FTCCI on 
21st November, 2019
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